Paper / Subject Code: UBCOMFSI 114/ Business Economics-111

Q.P. Code : 00003627

[Time:3.00 Hrs] [ Marks:100]

Please check whether you have got the right question paper.
N.B: 1. All questions are compulsory.
2. Figures to the right indicate full marks.
3. Students answering in the regional language should refer in case of
doubt to the main text of the paper in English.

Q.1  (A) Answer the following: (Any 5) (10)
1) Gross National Product (GNP).
i1) Definition of trade cycle.
iii) Principle of effective demand.
Iv) Investment function.
V) IS curve
vi) Phillips curve
vii) Money supply.
viii) Inflation.

(B) Choose the correct option for the following: (Any 10) (10)
1) Macroeconomics is concerned with the nature and behaviour of ------------- :
a. National Income
b. Personal Income
c. Personal Saving
d. Personal Investment
i) The study of Utility analysis comes under ------------- .
a. Sociology
b. Macro economics
c. Micro economics
d. Psychology
Iii) ---- ignores the structural changes in constituent elements of the aggregate.
a. Macroeconomics
b. Microeconomics
c. Factoral economics

a. Structural economics
iv) Psychological law of consumption presented by.......
a. Keynes
b. R. F. Kahn
c. Chamberlain
d. Ricardo
v) What is the full form of MPC in english?
a. Minimum Price Concession
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b. Marginal Propensity to consume
c. Maximum Price Concession
d. Monopoly Price Control
vi) The concept of multiplier by R. F. Kahn was used to explain the effect of
an increase in investment on ----------- :
a. Development
b. Employment
c. Consumption
d. Efficiency
vii) On which side of the following curve there is excess supply in the goods
market?
a. Right side of IS Curve
b. Leftside of IS Curve
c. Rightside of LM curve
d. left side of LM curve
viii) Which of the following will shift the IS curve to the left?
a. Increase in government expenditure
b. Increase in government revenue
c. increase in autonomous spending
d. decrease in government expenditure
iX) Which of the following will cause the LM curve to shift to the right?
a. Increase in money supply
b. decrease in money supply
C. an increase in the rate of interest
d. decrease in the government expenditure
X) =------- first developed the Cambridge version of quantity theory of money?

a. Adam Smith
b. Amartya Sen
c. Alfred Marshall
d. David Ricardo
x1) Cambridge ‘K’ represents ------------- :
a. Velocity of circulation of money
b. Money supply
c. Average price
d. A proportion of real income held as cash balance
xii) Which of the following is not true of the Cambridge version of quantity
theory of money?
a. Consider a store of value function of money
b. Considers only transaction motive for Holdings money
c. Consider k as a constant
d. Considers M to be exogenously determined.
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Attempt any two from the following.

A) Distinguish between microeconomics and macroeconomics.
B) Describe the methods of measurement of national income.
C) What are the phases of business cycle?

Attempt any two from the following.

A) Elaborate the Keynesian multiplier theory.
B) Explain the working of the multiplier.

C) Explain the principle of acceleration.

Attempt any two from the following.

A) Explain the shifts in the LM curve.

B) Explain the impact of expansionary monetary policy on interest rate and
national income.

C) Critically examine the supply-side economics.

Attempt any two from the following.

A) Elaborate the Friedman’s theory of demand for money.
B) Discuss the Keynesian approach of demand for money.
C) Discuss the several functions of money.
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